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The Long-term Impact of Rising Labor Costs on Construction Project Costs

QIN Wenjie
Xinjiang Bingtuan Municipal Rail Transit (Group) Co., Ltd., Urumgi, Xinjiang, 830000, China

Abstract: The continuous rise in labor costs is changing the cost composition of construction projects, increasing the proportion of
labor input in the total cost and putting pressure on the traditional budget system. With the fluctuation of the number of skilled workers
and the general increase in salary standards, labor costs have shown a rigid growth trend, prompting construction enterprises to make
structural adjustments in organizational methods, process allocation, and resource scheduling. The long-term increase in labor costs not
only drives the expansion of direct project costs, but also triggers synchronous changes in indirect costs and management expenses,
thereby promoting the overall level of construction costs to move towards a new equilibrium. The changing pace of manual input and
the transmission path of costs have gradually become important driving factors in the construction price system, which have a

profound impact on industry pricing models and cost control strategies.
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