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Financial Risks and Prevention Strategies in the Water Industry under the Background of
State-owned Enterprise Reform
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Abstract: The reform of state-owned enterprises is an important component of Chinese economic reform, aimed at improving the
efficiency and competitiveness of state-owned enterprises, and promoting the upgrading of economic structure. The water industry is a
typical representative of state-owned enterprises, playing an important role in fields such as water supply and sewage treatment.
However, the reform of state-owned enterprises may lead to financial risks for water companies. The article aims to deeply explore the
financial risks in the water industry under the background of state-owned enterprise reform and propose corresponding prevention
strategies. By diagnosing and analyzing financial indicators, the potential impact of financial risks on water enterprises is revealed, and
a series of strategies to prevent financial risks are provided to ensure that water enterprises can develop steadily in the reform of

state-owned enterprises.
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