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Guided by the Trend of ""Benefit™ - the Transmission Mechanism of Chinese Monetary Policy
Is Transitioning from Quantity Oriented to Price Oriented

WU Songtao
China Railway Finance Co., Ltd., Beijing, 100039, China

Abstract: Financial disintermediation weakens the effectiveness of the quantitative currency transmission mechanism; With the rapid
rise of non bank financial institutions and the increasing diversification of corporate financing structures, the price based currency
transmission mechanism with interbank market interest rates as the intermediate target is becoming increasingly significant. In the
price based currency transmission mechanism, liquidity is transmitted along the chain of "large banks — small and medium-sized
banks — non banks". The liquidity scale of small and medium-sized banks and non bank financial institutions is limited by large banks,
and the cost of funds increases, which has a certain adverse impact on their business development.
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