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Analysis of Tax Treatment Issues Related to Valuation Adjustment Mechanism or Consideration

RAO Weiging
Nuclear Industry Jingxiang Construction Group Co., Ltd., Huzhou, Zhejiang, 313000, China

Abstract: Valuation adjustment mechanism is a special agreement that typically stipulates the rights of all parties by paying or
receiving a certain amount when a future event occurs. The tax treatment of contingent consideration in valuation adjustment
mechanisms is a complex issue. The article will explore the meaning and classification of valuation adjustment mechanisms, the
international tax treatment methods for contingent consideration, as well as the tax treatment situation for contingent consideration in
China, and provide some suggestions, including the correlation of valuation adjustment mechanism performance behavior and the

involvement of third-party interests, so as to improve the efficiency and transparency of tax treatment.
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