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Credit Risk Prevention Analysis of Bond Investment Business in Small and Medium-sized Banks
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Abstract: The rapid development of Chinese financial market has promoted the gradual maturity of the bond market, and the
participants in the bond market have gradually diversified. Among them, as one of the key investors in the market, small and
medium-sized commercial banks play an important role in bond investment business. However, due to the fact that the bond market is
still in the growth stage, coupled with the extensive management of bond investment by commercial banks and insufficient risk
awareness, small and medium-sized banks face significant credit risks. The article provides an in-depth analysis of the credit risk
issues encountered by small and medium-sized banks in bond investment, and proposes a series of effective preventive measures.
These measures include improving risk management systems, strengthening investment portfolio management, enhancing internal control
mechanisms, improving risk identification and assessment capabilities, and fully utilizing the resources of external credit rating agencies.
Through detailed discussion and suggestions, it is expected that this article can provide theoretical support and practical guidance for small

and medium-sized banks in bond investment, thereby assisting in the healthy and stable development of their business.
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