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Comparative Analysis of Real Options and NPV Calculation Method in Project Evaluation Application
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Abstract: Current traditional project evaluation methods, such as net present value method, cannot avoid the impact of uncertain
factors in the future on project value. Compared with traditional methods, real option methods can more reasonably and fully consider
these uncertain factors, but the evaluation process is more complex. The article intends to conduct comparative analysis through
project cases and compare the real options evaluation method (BS model) with commonly used NPV evaluation methods.
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