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Difficulties and Rule Construction of Bankruptcy for Small and Micro Enterprises

WANG Wenxue, TANG Yilan
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Abstract: Small and micro enterprises are an important engine of the socialist market economy with Chinese characteristics, and their
vitality and vigor have received widespread attention both domestically and internationally. However, in recent years, many small and
micro enterprises have been impacted by financial crises, public health crises, and other factors. Some have even reached the brink of
survival and urgently need to establish a suitable bankruptcy system to help them innovate, integrate resources, and regain vitality.
However, small and micro enterprises face practical difficulties in bankruptcy due to their unique characteristics that differ from large
and medium-sized enterprises. Due to the unique characteristics of small and micro enterprises in terms of equity structure, governance
structure, debt composition, etc., they often have the problem of unified management and ownership, which can easily lead to the
problem of managers acting unilaterally; Small and micro entrepreneurs are subject to unlimited joint and several liability due to the
existence of an investor or individual guarantee, making it difficult to truly be protected by the bankruptcy system; There are financing
defects that cannot afford the high bankruptcy costs such as lengthy time and cumbersome procedures. Therefore, based on drawing on
international experience, we can adopt measures such as establishing a recognition system, encouraging debtors to participate
moderately, and paying attention to the issue of retaining the rights and interests of investors to improve the bankruptcy system for
small and micro enterprises, so that they can achieve better development.
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