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The Mechanism and Practical Path of Internal Control System in Public Institutions for
Financial Risk Prevention and Control

XIAO Shuhua
Shenyang Hunnan District Urban Management Affairs Service Center, Shenyang, Liaoning, 110180, China

Abstract: With the continuous deepening of Chinese public finance system reform, public institutions, as important entities providing
public services and fulfilling public welfare functions, have increasingly highlighted the complexity and risks of their financial
activities. The internal control system, as a core component of the management of public institutions, plays a crucial role in regulating
financial behavior, preventing financial risks, ensuring the safety of state-owned assets, and improving the efficiency of fund
utilization. This article starts from the significance of building internal control systems in public institutions, systematically analyzes
the challenges faced by current public institutions in financial risk prevention and control, deeply explores the mechanism of the role
of internal control systems in financial risk prevention and control, and proposes targeted practical paths, aiming to provide theoretical
reference and practical guidance for public institutions to improve their internal control systems and enhance their financial risk
prevention and control capabilities, and promote the healthy and sustainable development of public institutions.
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