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Application and Research on Entropy Theory in State-owned Enterprise Reform
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Abstract: The law of Entropy increase reveals that the development of all things in a closed system tends to be disordered. Therefore,
the system needs to continuously adjust and optimize around openness, vitality, and orderliness according to changes in the internal
and external environment. The article uses the "Entropy" theory to review the reform process of state-owned enterprises, review the
experience and lessons learned, analyze the "Entropy increase™ problem that currently restricts the endogenous power of state-owned
enterprises, and explore the core and path of deepening and improving state-owned enterprise reform in the context of Chinese path to
modernization by taking such strategies as distinguishing friends and enemies, identifying the top and bottom, pacifying people,
condensing strategies, classifying, clarifying direction, strengthening party building, activating force, and promoting efficiency as the entry
points, integrating the "root" and "soul" of the Party into the reform of state-owned enterprises and the blood of enterprise culture.
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