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Research on the Difficulties and Standardized Paths of Accounting for Franchise Rights in the
Sewage Treatment Industry
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Abstract: The accounting of franchise rights in the sewage treatment industry directly affects the quality of financial information and
the healthy development of the industry. This article is based on accounting standards and the IFRIC12 framework, analyzing the five
major difficulties of asset recognition, classification measurement, amortization, estimated liabilities, and disclosure. It is found that
there are prominent problems such as the difficulty of separating financial assets from intangible assets, inconsistent measurement
attributes, large deviation of estimated liabilities, and overvaluation of asset values. By constructing a four in one path of “institutional
improvement protocol standardization technical empowerment regulatory collaboration”, measures such as unifying measurement
attributes, clarifying separation methods, standardizing asset transfer, establishing dynamic estimation models, and strengthening
supervision are proposed. The case shows that standardized accounting can reduce the error rate of asset value by more than 40% and
improve the accuracy of estimated liabilities by 35%, effectively improving the quality of accounting information and preventing
financial risks.
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