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The Actual Impact and Response Strategies of the Implementation of the New Value Added Tax
Law on the Construction Industry

WANG Zhonghua
China Railway Sixth Group Co., Ltd., Beijing, 100036, China

Abstract: The Value Added Tax Law of the People's Republic of China and its implementing regulations will officially come into
effect on January 1, 2026, marking the upgrade of Chinese largest tax category from administrative regulations to national laws. The
construction industry has become one of the most prominent industries affected by this tax reform due to its long industrial chain,
widespread cross regional operations, complex financial accounting, and cumbersome input deduction processes. The new law has
unified the rules of value-added tax management in legal form, which not only brings challenges to compliance management in the
construction industry, but also provides a new path for enterprises to achieve value creation through tax planning and management
upgrading. Based on the practical experience of finance and taxation in the construction industry, this article systematically analyzes
the specific impact of the new value-added tax law on corporate tax burden, financial accounting, and business operations. It proposes
practical response strategies and value enhancement plans for industry pain points, providing practical reference for strengthening tax
management, preventing and controlling tax risks, and enhancing market competitiveness in the construction industry.
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